

Business Economics 						Name: ____________________________
Chapter 13 Section 2

The Purchasing Power of Money

Main Idea: _______________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________

Inflation: _________________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________

Deflation: ________________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________


Consumer Price Index (CPI) ________________________________________________________________________________________________________________________________________________________________________________________________________________
____________________________________________________




 - Market Basket
________________________________________________________________________________________________________________________________________________________________________________________________________________



Producer Price Index (PPI)
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________





[bookmark: _GoBack]Consumers are NOT just consumers…
________________________________________________________________________________________________________

PPI usually increases before CPI
__________________________________________________________________________________________________________________________________
GDP Price Deflator
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Real GDP is created when:
__________________________________________________________________________________________________________________________________

Current base year for the Real GDP is ____________.







Measures of Inflation
Inflation is measured _____________________________________________________________________
_________________________________________________________________________________________
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