Business Economics					Name: _________________________________
Chapter 13 Section 1

Vocabulary
National Income Accounting: ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Gross Domestic Product:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Net Exports:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Depreciation:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Net Domestic Product:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

National Income:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Personal Income:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Transfer Payments:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Disposable Personal Income:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
What is used to measure the “health” of your economy?

_________________________________________________________________________________


5 major statistics used to measure the national economy

Gross Domestic Product

Key term: Value
· ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Key term: Final

· ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

How do you calculate GDP?

Equation: _______________________________________________

C= __________________________________________________________________________________
_____________________________________________________________________________________

I= __________________________________________________________________________________
_____________________________________________________________________________________


G= __________________________________________________________________________________
_____________________________________________________________________________________


X= __________________________________________________________________________________
_____________________________________________________________________________________
Positive Number: ________________________________________________________________
Negative Number: ______________________________________________________________


Net Domestic Product

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

National Income

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________

Personal Income

Items that are subtracted: ________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________
Items that are added: ____________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________________________

Disposable Personal Income

[bookmark: _GoBack]______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
· Spending this is ______________________________________________.
· Formula: ________________________________________________.
